SCHEME OF ARRANGEMENT FOR DEMERGER BETWEEN

K M SUGAR MILLS LIMITED
(“DEMERGED COMPANY?” or “KMSM?”)

AND

K M SPIRITS AND ALLIED INDUSTRIES LIMITED
(“RESULTING COMPANY” or “KMSAIL”)
AND

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS
(UNDER SECTION 230 TO 232 OF THE COMPANIES ACT, 2013)




PREAMBLE OF THE SCHEME

A. AN OVERVIEW OF THE SCHEME OF ARRANGEMENT

1. This Scheme of Arrangement for Demerger (as defined hereinafier) of Distillery
Division (“Demerged Undertaking”) (as defined hereinafter) of K M Sugar Mills Limited
(“Demerged Company”™) (as defined hereinafier) into K M Spirits and Allied Industries
Limited ("Resulting Company™) (as defined hereinafier) on a going concern basis, is
presented under the provisions of Section 230 -232 of the Companies Act, 2013 and other
relevant provisions of the Companies Act, 2013 read with Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 as may be applicable and in accordance

with Section 2(19AA) and other relevant provisions of the Income-tax Act, 1961.

2. Presently, the Resulting Company is the wholly owned subsidiary of the Demerged
Company, and pursuant to the effectiveness of the Scheme, all the equity shares of the
Resulting Company as held by the Demerged Company shall stand cancelled, and the
Resulting Company shall have replica shareholding as that of the Demerged Company.

3. In consideration of the transfer of the Demerged Undertaking by the Demerged
Company, the Resulting Company shall issue its equity shares to the shareholders of the
Demerged Company, in the same proportion in which they hold the equity shares in the
Demerged Company, on the basis of the share entitlement ratio, as provided in Part 3 of

this Scheme of Arrangement.

4, The equity shares of the Resulting Company will be listed and/or admitted to trading on

the BSE and NSE. which have nationwide trading terminals.

5. In addition, this Scheme of Arrangement also provides for various other matters

consequential or otherwise integrally connected herewith.




B. BACKGROUND AND DESCRIPTION OF COMPANIES

1

K M SUGAR MILLS LIMITED (hereinafter also referred to as ‘KMSM’ or
‘Demerged Company’), bearing CIN L15421UP1971PLC003492 was incorporated on
December 17, 1971, under the provisions of Companies Act, 1956 as a private company
with the name & style of “K M Sugar Mills Private Limited” under the jurisdiction of
Registrar of Companies, Kanpur (Uttar Pradesh). Subsequently, on April 20, 2005, the
name of the Demerged Company was changed to its present name, i.e., “K M Sugar
Mills Limited”, pursuant to obtaining the status of a Public Company. The Registered
office of the Demerged Company is presently situated at 76, Eldeco Greens,
Gomtinagar, Lucknow, Uttar Pradesh - 226010. In accordance with the main objects of the
memorandum of association, the Demerged Company is engaged in a diversified business of
manufacturing and selling sugar and other businesses, including the running of a bagasse-
based cogeneration Power plant (‘Sugar Manufacturing Division’) and Distillery business,
manufacturing, selling and distributing, the Rectified Spirit, Ethanol, Country Liquor and
Extra Neutral Alcohol (ENA). Further, the main objects of the memorandum of association
also permit the company to carry on the business in the field of mineral water, beverages,
laminates, boards, fertilizers, power and to utilize the by-products in related ventures. The
Equity Shares of the Demerged Company are listed on the bourses of BSE Limited (BSE)
and National Stock Exchange of India Limited (NSE).

K M SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as
‘KMSAIL’ or ‘Resulting Company’) bearing CIN U15100UP2018PLC101321 was
incorporated on February 23, 2018, under the provisions of Companies Act, 2013 as a
public limited company with the name & style of “K M Spirits and Allied Industries
Limited” under the jurisdiction of Registrar of Companies, Kanpur. The Registered
office of the Resulting Company is presently situated at 76, Eldeco Greens, Gomtinagar,
Lucknow, Uttar Pradesh - 226010. The main object of the memorandum of association of
the Resulting Company includes the manufacturing, packaging, selling and distribution of
Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), other

alcoholic beverages. Further, the main objects of the memorandum of association of the
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C.

Resulting Company also permit the company to carry on the business in the field of energy
and related consultancy services. The Resulting Company is a wholly owned subsidiary

of the Demerged Company.

RATIONALE FOR THE SCHEME OF ARRANGEMENT

The Demerged Company is engaged in a diversified range of businesses, broadly categorized into two

business divisions - (1) manufacturing and selling of sugar and other business including the running

of a bagasse-based cogeneration Power plant (‘Sugar Manufacturing Division’) and (2) Distillery

business

manufacturing, selling and distribution of Rectified Spirit, Ethanol, Country Liquor and

Extra Neutral Alcohol (ENA).

1.

12

Both the above businesses have their own distinct business dynamics, regulatory
environment, customer base and their needs. There is a clear distinction in the growth

prospects and risk profile of the two business divisions.

. Over the years, the Distillery Division has matured into a robust and independent business

with substantial growth potential. Given the dynamic growth, the Distillery Division is

now well-positioned to pursue its own strategic and operational priorities as a separate entity.

. The nature of risk, competition, challenges, opportunities and business methods for the

Distillery Division is separate and distinct from the Remaining Business (as defined
hereinafier) carried out by the Demerged Company. Further, the way the Distillery Division is

required to be handled and managed is not similar to that of the Remaining Business.

In order to provide enhanced focus to the operations of the Demerged Undertaking, the
Companies have proposed to segregate and organise the Distillery Division as a separate
entity. Therefore, the Scheme is being proposed to demerge the Distillery Division of the
Demerged Company into the Resulting Company, which is expected to yield the following

benefits:

i. In light of the distinct operational characteristics of the Distillery Division, including

seasonality, regulatory oversight, policies and subsidy framework, the establishment of
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ii.

iii.

Vi.

vil.

an independent entity focusing exclusively on the Distillery Division will enable
exploration of sector-specific opportunities, a sharper focus and enhance operational

efficiency.

Segregating the Distillery Division will provide greater strategic flexibility to tailor
approaches specific to its unique operational and market dynamics, enabling it to realize its

full potential while effectively de-risking the businesses from one another.

Unlocking shareholders’ value by enabling independent, market-driven valuation of the
Distillery Division through the listing of the equity shares of the Resulting Company on
the Stock Exchanges on which shares of the Demerged Company are listed, pursuant to
the Scheme, thereby offering shareholders the option and flexibility to continue their

investment in a Distillery business-focused listed entity.

The separation of businesses with distinct risk and return profiles will enable each
independent entity to attract different sets of investors, strategic partners, lenders and
other stakeholders, thereby enhancing focused capital raising, future expansion and new

growth opportunities.

The Resulting Company will be better positioned to align its resources, talent,
marketing strategies, and innovation initiatives around a singular sector, which will, in
turn, strengthen its competitive advantage and enable the creation of a more agile and

efficient management structure.

The Demerger will provide greater transparency in the performance of each entity,
enabling a clearer focus on their respective growth trajectories. This will allow both
entities to build their strong brand presence. Thus, this enhanced visibility will

contribute to long-term stability and further strengthen the companies' future portfolios.

The demerger will help each of the entities to channelize resources required for all the
businesses to focus on the growing businesses and attract the right talent, and provide
enhanced growth opportunities to existing talent in line with a sharper strategic focus on

each business segment under separate entities.




D. Accordingly, the Board of Directors of the Demerged Company and the Resulting Company,
have decided to make requisite applications and/or petitions before the Hon’ble NCLT, as
applicable under Section 230 - 232 and other relevant provisions of the Act and in

compliance with Section 2(19AA) of the IT Act, for sanction of this Scheme.

E. The Scheme of Arrangement has been drawn up to comply with the conditions relelting to
"Demerger" as specified under Section 2(19AA) of the IT Act. If any terms or provisions of
the Scheme are found or interpreted to be inconsistent with the said provisions at a later date
including resulting from an amendment of law or for any other reason whatsoever, the
provisions of the said section of the IT Act shall prevail and the Scheme shall stand
modified to the extent determined necessary to comply with Section 2 (19AA) of the IT Act.
The Demerged Company and the Resulting Company shall comply with the provisions of
Section 72A (4) and (5) of the IT Act for the transfer of unabsorbed depreciation and
accumulated losses, if any, related to the Demerged Undertaking of the Demerged Company to

the Resulting Company.

F. PARTS OF THE SCHEME:

Part I — This part of the Scheme sets forth the definitions, capital structure of the Demerged

Company and Resulting Company, date of taking effect and implementation of this Scheme.;

Part II — This part of the Scheme deals with Transfer and Vesting of Demerged Undertaking
of K M Sugar Mills Limited (“Demerged Company™) into K M Spirits and Allied Industries
Limited (“Resulting Company™) on a going concern basis, in accordance with the provisions
of Section 230-232 of the Companies Act, 2013 and in accordance with Section 2(19AA) and

other applicable provisions of the I'T Act;

Part 111 — This part of the Scheme deals with the issuance of shares by the Resulting Company,
to the shareholders of the Demerged Company and the Accounting Treatment adopted for the

Demerger;

Part IV — This part of the Scheme contains the general terms and conditions as applicable and

sets forth certain miscellaneous provisions that form a part of this Scheme.




PART 1

GENERAL PROVISIONS

1.1 DEFINITIONS:

In this Scheme. unless repugnant to the subject or context or meaning thereof, the

following expressions shall have the same meanings as set out herein below:

1.1.1 “Act” means the Companies Act, 2013 including any rules, regulations, circulars,

directions or guidelines issued thereunder and any statutory modifications, re-

enactments or amendments thereof from time to time;

1.1.2 “Applicable Laws” or “Laws” includes all applicable statutes, enactments, acts of

legislature or Parliament, laws, ordinances, rules, bye-laws, regulations, notifications,

guidelines, policies, directions, directives and orders of any government, statutory

authority, tribunal, SEBI, court or recognized stock exchange of India or any other country

or jurisdiction as applicable.

1.1.3 “Appointed Date” means April 01, 2026 or such other date as may be approved by the

Hon'ble National Company Law Tribunal of the relevant jurisdiction or by such other

competent authority having jurisdiction over the Demerged Company and the Resulting

Company;

1.1.4 “Board” or “Board of Directors” shall mean Board of Directors of the Demerged

Company or the Resulting Company, as the case may be, and unless it be repugnant to the

context or otherwise, include a committee of directors or any person(s) authorized by the

Board of Directors or such committee of directors;

1.1.5 “BSE” means the BSE Limited;

1.1.6 “Companies” means the Demerged Company and Resulting Company collectively, unless




1.1.9

used in the context of describing any applicable law;

"Company” means either the Demerged Company or the Resulting Company, as the
context may require or admit, and shall be construed accordingly in the relevant provisions

of this Scheme;

“Demerged Company” or “KMSM" shall mean K M Sugar Mills Limited,
incorporated on December 17, 1971, under the provisions of the Companies Act, 1956,
having registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh —

226010;

“Demerged Undertaking” or “Distillery Division” means business, undertakings,
properties, operations, assets and liabilities, of the Demerged Company pertaining to its
Distillery business (as specifically set forth in the Schedule attached) as on the Appointed

Date on a going concern basis inter alia the following:

i. Assets and property relating to or arising from the activities and operations of the
Distillery business (As specified in the Schedule - Part -I), whether movable or
immovable (whether freehold, leasehold or licensed including manufacturing
units), real or personal, corporeal or incorporeal, present, additional, contingent,
tangible or intangible, including but not limited to Intellectual Property, inventory
(including raw material, packaging material, work in progress inventory, goods in
transit/ stored at depots or warehouses, finished products inventory, etc.), factory
buildings, plant and machinery, capital work-in progress, furniture, fixtures, office
equipment, computer software and licenses, appliances, accessories, vehicles, cash
and bank balance, current assets, sundry debtors, outstanding loans, deposits,
provisions, advances, receivables, funds, leases of kinds of property, licenses, tenancy
rights, hire purchase and sub-lease arrangements, benefits of agreements, contracts

and arrangements, insurance policies;

ii. Investments (including shares whether in dematerialized or physical form, scripts,
stocks, bonds, debenture stock, units, pass through certificates or security

receipts) (4s Specified in the Schedule - Part -I) pertaining to the Distillery
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Division including the investments, cash balances with the other banks, money at

call and short notice, loans, advances;

iii. Rights and licenses, Membership assignments and grants thereof. permits,
registrations, quota rights, import quotas, rights (including rights under any
agreement, contracts, applications, letters of intent, or any other contracts), subsidies,
grants, tax credits, incentives or schemes of central/ state governments, quality
certifications and approvals, product registrations (both Indian and foreign),
regulatory approvals, entitlements, industrial and other licenses, municipal
permissions, goodwill, approvals, consents, tenancies, if any in relation to the office
and/or residential properties for the employees, investments and/or interest (whether |
vested, contingent or otherwise) in projects undertaken by the Demerged
Undertaking (4s specified in the Schedule - Part -1I), either solely or jointly with
other parties, cash balances, bank balances, bank accounts, deposits, advances,
recoverable, receivables, easements, advantages, financial assets, hire purchase and
lease arrangements, the benefits of bank guarantees issued by Demerged Company in
relation to the Demerged Undertaking. Any power of attorney executed by the
Demerged Company in relation to the Demerged Undertaking shall stand cancelled
and simultaneously, the Resulting Company shall, where required, execute new
powers of attorney to ensure uninterrupted continuity of operations and legal
authority against any proceeding before a legal, quasi-judicial authority or any
other statutory authority to which the Demerged Company was a party, powers and
facilities of every kind, nature and description whatsoever, rights to use and avail
of telephones, telexes, facsimile connections and installations, utilities, electricity,
water and other services, provisions, funds, benefits of agreements,
contracts and arrangements and other interests in connection with or relating to the

Demerged Undertaking.

iv. Intellectual property and intellectual property rights, brands, logos, designs, labels,
tradenames and trademarks of the Demerged Company in relation to the Distillery
Division (4s specified in the Schedule - Part -I) (including any applications for

the same), including books, records, files, papers, engineering and process
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Vi,

Vil.

information, computer programs, software licenses (whether proprietary or
otherwise), research and studies, technical knowhow and other benefits, drawings,
manuals, data, catalogues, quotations, sales and advertising materials, lists and other
details of present and former customers and suppliers, customer credit information,
customer and supplier, and other records whether in physical or electronic form

in connection with or pertaining to Distillery Business only;

The Employees engaged in the Demerged Undertaking, including gratuity,
employee insurance, provident fund contribution, superannuation benefits, other
liabilities, employee welfare benefits or other compensation or benefit, if any,

whether in the event of death, retirement, retrenchment or otherwise;

Pending suits/ appeals, taxation or other proceedings, including before any statutory
or quasi-judicial authority or tribunal or other proceedings of whatsoever nature
pertaining to the Distillery Division (As specified in the Schedule - Part -1
which are capable of being continued by or against the Resulting Company under

Applicable Law;

Debts, liabilities, including contingent liabilities, duties, taxes, and obligations,
whether present or future, whether secured or unsecured, pertaining to the Distillery
Division and/ or arising out of and/ or relatable to the Demerged Undertaking (4s

specified in the Schedule - Part -1), incl uding;:

The debts, duties, liabilities, and obligations which arise out of the activities or

operations of the Distillery Division’;

Specific Loans and/ or borrowing raised, incurred and/ or utilized solely for the

activities or operations of the ‘Distillery Division’ ;

Existing securities, mortgages, charges, and other encumbrances subsisting over

and in respect of the property and assets of the Distillery Division;
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A _provisional Schedule of Assets and_Liabilities of the Distillery Division as on _June, 30,

2025 is_attached hereto and marked as Schedule, which shall be subject to modification

to reflect the position as existing on the Appointed Date.

viil.

Employees of the Demerged Company substantially engaged in the Demerged
Undertaking and those employees who are determined by the Board of Directors of the
Demerged Company to be substantially engaged in or in relation to the Demerged

Undertaking;

Advances, deposits and balances with Government, Semi-Government, Local and
other authorities and bodies, customers and other persons, earnest moneys and/or
security deposits paid or received by the Demerged Undertaking of the Demerged

Company;

In case of any question that may arise as to whether any particular asset or liability
and/or employee pertains or does not pertain to the ‘Distillery Division’ of the
Demerged Company, the same shall be decided by the Board of Directors of the
Demerged Company;

1.1.10 "Demerger" means transfer by way of a demerger of the Demerged Undertaking of the

Demerged Company to the Resulting Company on a going concern basis and the
consequent issue of equity shares by the Resulting Company to the shareholders of
the Demerged Company in accordance with the Share Entitlement Ratio, in compliance

with the provisions of Section 2( 19AA) and other relevant provisions of the IT Act;

L.1.11 *“Effective Date” means the date or the last date of the dates on which all the conditions

and matters referred to in Clause 4.2 of the Scheme occur or have been fulfilled, obtained
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1.1.12

1.1.13

1.1.14

1.1L.15

1.1.16

1.1.17

1.1.18

or waived, as applicable, in accordance with this Scheme.
References in this Scheme to the “date of coming into force of this Scheme™ or “upon the
Scheme becoming effective” or effectiveness of the Scheme” shall mean the effective

date.

"Ind AS" shall mean the Indian Accounting Standards notified under Section 133 of the
Act. read with the Companies (Indian Accounting Standards) Rules, 2015, as may be

amended from time to time;

YIT Act" means the Income-tax Act, 1961, together with all applicable orders,
ordinances, directions, including circulars and notifications and similar legal enactments,

in cach case issued under the Income-tax Act, 1961;

“NCLT” or “Tribunal” or “National Company Law Tribunal” means the Hon’ble
National Company Law Tribunal, having relevant jurisdiction over the respective
Companies, or, as the case may be, or any other appropriate forum or authority
empowered to approve the present Scheme of Arrangement as per the Applicable Law for

the time being in force;
“NSE” means the National Stock Exchange of India Limited;

“Record Date” means the date which will be fixed by the Board of Directors of the
Resulting Company in consultation with the Demerged Company, after the Effective
Date. with reference to which the eligibility of the equity shareholders of the Demerged
Company, for the purposes of issue and allotment of shares of the Resulting Company, in

terms of the scheme, shall be determined;

“Registrar of Companies” or “RoC” means the Registrar of Companies, having

relevant jurisdiction over the Companies, as the case may be;

“Remaining Business” means all the businesses, activities, operations, undertakings and
assets and liabilities of the Demerged Company other than those forming part of the

Demerged Undertaking;
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1.1.19

1.1.20

1.1.21

1.1.22

1.1.23

1.1.24

1.1.25

1.1.26

In this

“Resulting Company” or “KMSAIL” shall mean ‘K M Spirits and Allied Industries
Limited’, a Company incorporated on - February 23, 2018, under the provisions of the
Companies Act, 2013, having registered office at 76, Eldeco Greens Gomtinagar,

Uttar Pradesh — 226010;

“Rules” means Companies (Compromises, Arrangements and Amalgamations) Rules,

2016:
“Rupees” or “Rs.” or “INR” shall mean the lawful currency of the Republic of India;

“Scheme” or “Scheme of Arrangement” means this Scheme of Arrangement for
Demerger of Demerged Undertaking of Demerged Company into the Resulting Company
under section 230-232 of the Companies Act, 2013 as approved by the Board of Directors
of” the respective Companies, in its present form and with any modifications as may be
approved by the NCLT or any other government authority or by the Board of the

Companies in accordance with the terms thereof;

“SEBI” means the Securities and Exchange Board of India established under the

Securities and Exchange Board of India Act, 1992;

“SEBI LODR Regulations” means SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 and includes any amendments, modifications or any

enactment thereon;

“SEBI Master Circular” means Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93
dated June 20, 2023, issued by SEBI or any other circular issued by SEBI applicable to

the Scheme of Arrangement for Demerger from time to time;

“Stock Exchanges” shall mean BSE Limited and National Stock Exchange of India

Limited.

Scheme, unless the context otherwise requires, (i) words denoting the singular shall

include the plural and vice versa; (ii) reference to any law or legislation or regulation shall

include

amendments, circulars, notifications, clarifications, or supplements to, or
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1.2

1.3

replacement, re-enactment, restatement, or amendment of, that law or legislation or regulation
and shall include the rules and regulations thereunder; and (iii) all terms and words not
defined in this Scheme shall unless repugnant or contrary to the context or meaning
thereof, have the same meaning as prescribed to them under the Act, IT Act, or any other

Applicable Laws, rules, regulations, or bye laws, as the case may be.

DATE OF EFFECT AND OPERATIVE DATE:

The Scheme set out herein in its present form or with any modification(s), if any, made as
per Clause 4.3 of PART-4 of this Scheme shall be effective from the Appointed Date but shall
come into force from the Effective Date.

CAPITAL STRUCTURE:

The Capital Structure of the Demerged Company and the Resulting Company as on March

31, 2025 are as under:

1.3.1 K M SUGAR MILLS LIMITED (‘Demerged Company’)

Particulars Amount (Rs.)
Authorized Share Capital

10,00.,00,000 Equity Shares of Rupees 2/- each 20.00,00.000
Total 20,00,00,000
Issued, Subscribed and Paid-Up Share Capital

9,20,00,170 Equity shares of Rupees 2/- each Ll
Total 18,40,00,340

132 K M SPIRITS AND ALLIED INDUSTRIES LIMITED (‘Resulting Company’)

Particulars Amount (Rs.)

Authorized Share Capital

50,000 Equity Share of Rupees 10/-each 5,00,000

TOTAL 5,00,000
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Issued, Subscribed and Paid-up Share Capital
50,000 Equity Share of Rupees 10/-each fully paid up

5,00,000

TOTAL

5,00,000
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PART 2

TRANSFER & VESTING OF DEMERGED UNDERTAKING

2.1 Upon this Scheme becoming effective and with effect from the Appointed Date,

oLl

o
to

The Demerged Undertaking shall, in accordance with the Section 2(19AA) of the IT
Act, Section 230 - 232 of the Companies Act, 2013 and Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 and other applicable provisions of
law for the time being in force, and pursuant to the orders of the Hon’ble National
Company Law Tribunal (s) or other appropriate authority or forum, if any, sanctioning
the Scheme, without any further act, instrument, deed, matter or thing, stand vested in
the Resulting Company, on a going concern, together with its properties, assets,
rights, titles, benefits, liabilities, obligations and interest as specifically set forth in

the Schedule.

It is hereby clarified that, notwithstanding anything stated herein, Remaining Business
(in whole or part) shall continue to belong to, remain with, vest in, and be managed by

the Demerged Company, in its normal course of business.

2.2 TRANSFER OF ASSETS

Without prejudice to the generality of Clause 2.1 above:

2.2.1

Upon this Scheme becoming effective and with effect from the Appointed Date, any
assets relating to the Demerged Undertaking (4s specified in the Schedule - Part -I)
that are movable in nature or are otherwise capable of transfer by manual delivery or by
endorsement and acknowledgement of possession pursuant to this Scheme, shall stand
transferred and vested as such by the Demerged Company and shall become the
property and an integral part of the Resulting Company without any further act,
instrument or deed subject to the provisions of this scheme in relation to
encumbrances in favour of banks and / or financial institutions, if any. The vesting

pursuant to this sub-clause shall be deemed to have occurred by manual delivery or
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endorsement, as appropriate to the property being vested, and shall be deemed to

have been transferred accordingly.

Upon this Scheme becoming effective and with effect from the Appointed Date,
all other movable assets of the Demerged Company relating to the business of
Demerged Undertaking (4s specified in the Schedule - Part -) excluding those
specified in sub-clause 2.2.1 above, i.e. Sundry Debtors, outstanding loans and
advances and other current assets, if any, recoverable in cash or in kind or for value to
be received, cash & bank balances and deposits, shall without any further act,

instrument or deed, become the property of the Resulting Company

Upon the coming into effect of this Scheme and with effect from the Appointed Date,
contracts, agreements, memorandum of undertakings, memorandum of agreements,
letters of agreed points, arrangements, undertakings, deeds, bonds, schemes,
arrangements, if any and other instruments of whatsoever nature in relation to the
Demerged Undertaking to which the Demerged Company are a party or to the benefits,
rights, duties and liabilities of which, the Demerged Undertaking may be eligible and
which are subsisting or having effect immediately before the Effective Date shall be in
full force and effect, on or against or in favor of the Resulting Company and may be
enforced as fully and effectually as if, instead of the Demerged Company, the Resulting

Company had been a party or beneficiary or oblige thereto.

~

Upon this Scheme becoming effective and with effect from the Appointed Date,
assets, estate, rights, title, interest and authorities acquired by the Demerged
Company after the Appointed Date and prior to the Effective Date pertaining to the
Demerged Undertaking as decided by the Board of Directors of the demerged

company be transferred to and vested in the Resulting Company.

Upon this Scheme becoming effective and with effect from the Appointed Date,
immovable properties , of the Demerged Company, whether frechold or leasehold or
licensed properties (including but not limited to capital works in progress, land,
buildings, and any other rights, titles, interests, and easements in relation thereto)

forming part of the Demerged Undertaking (4s specified in the Schedule - Part -1) shall
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become the property of the Resulting Company and be vested in the Resulting
Company or be deemed to have been so, without any act or deed to be done or
executed by the Demerged Company and/or the Resulting Company subject to
obtaining necessary approvals, permissions, payment or consents of the Government of

Uttar Pradesh or any other relevant authority.

Without prejudice to the generality of Clause 2.2.5 above, upon this Scheme becoming
effective and with effect from the Appointed Date, the rights, interests and claims of
the Demerged Undertaking in the leasehold property shall be sub leased to Resulting
Company after making necessary payments as per the terms of Sub-lease deed and
subject to obtaining necessary approvals, permissions, Payment or consents of the
Government of Uttar Pradesh or any other relevant authority, as specified in Part - [

ol the Schedule annexed hereto.

Upon this Scheme becoming effective and with effect from the Appointed Date,
Intellectual Property and rights thereto of the Demerged Company that exclusively
forms part of the Distillery Division (A4s specified in the Schedule - Part -1), whether
registered or unregistered, along with rights of commercial nature including attached
goodwill, title, interest, and other interests relating to the goods or services and
forming part of the Demerged Undertaking, shall become the property of and/or
stand vested in, the Resulting Company. Further, the Resulting Company is hereby
granted the right to use the word “KM?”, as associated with the Demerged
Undertaking, in connection with its corporate name, brand names, trademarks,
products, programmes, or services, whether present or future, This right is limited to
the use of the word “KM?” alone in relation to the distillery business and does not
extend to, nor confer any entitlement to, the use of any other logo or trademark of the
Demerged Company. The Companies may enter into appropriate arrangements in
respect of the use or license, for no charge, by the Demerged Company of the
Intellectual Property which is transferred to the Resulting Company under this
Scheme or vice versa for such transition period or on a long-term basis as the Boards

may deem fit.

Upon the coming into effect of this Scheme and with effect from the Appointed Date,
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statutory licenses. no-objection certificates, permissions, approvals, consents, quotas,
rights, entitlements, trade mark licenses including application for registration of trade
mark, licenses including those relating to privileges, powers, facilities (4s specified
in the Schedule - Part -I & II), in relation to the Demerged Undertaking shall stand
transferred to or vested in the Resulting Company, without any further act or deed

done by the Demerged Company and the Resulting Company.

In so far as various incentives, subsidies, exemptions, remissions, reductions, indirect
Tax related benefits, including GST benefits, service Tax benefits, indirect Tax related
assets/credits, including but not limited to goods and service Tax input credits (if
transferable).credits or set-off, TDS/TCS credits or set-off (to the extent remaining
unutilized on the Appointed Date), income Tax holiday/ benefits/ losses/ minimum
alternative Tax and other benefits or exemptions or privileges enjoyed (to the extent
remaining unutilized on the Appointed Date), granted by any Appropriate Authority
or by any other person, or availed of by the Demerged Company are concerned, the
same shall, together with any corresponding obligations, without any further act or
deed. in so far as they relate to the business of Demerged Undertaking, vest with and be
available to the Resulting Company on the same terms and conditions as were
available with the Demerged Company and as if the same had been allotted and/or
granted and/or sanctioned and/or allowed to the Resulting Company, to the end and
intent that the right of the Demerged Company related to the business of Demerged
Undertaking to recover or realize the same, shall become the right of the Resulting
Company and/or stands vested in the Resulting Company and that appropriate

entries should be passed in their respective books to record the aforesaid changes.

On and from the Effective Date, cheques, other negotiable instruments, electronic
fund transfers (such as NEFT, RTGS, etc.), and payment orders received or presented
for encashment in the name of the Demerged Company, in connection with the
business of the Demerged Undertaking, shall be accepted by the Demerged Company
in trust of the Resulting Company. Further, the Demerged Company shall make
necessary arrangements to ensure that such instruments/electronic transfers are
promptly transferred to and deposited into the designated bank account(s) of the

Resulting Company, including any existing or future accounts maintained by the
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Resulting Company.

2.2.11 For avoidance of doubt and without prejudice to the generality of any applicable
provisions of this Scheme, in order to ensure the smooth transition and sales of
distillery products and its inventory manufactured and / or branded and / or labelled
and / or packed in the name of the Demerged Company prior to the Effective Date
insofar as they relate to the Demerged Undertaking, the Resulting Company shall
have right to own, use, market, sell, exhaust or to in any manner deal with such
products and inventory (including packing material) pertaining to the Demerged
Company at manufacturing locations or warehouses or elsewhere, without making any
modifications whatsoever to such products and / or their branding, packing or labelling .
All invoices/ payment related documents pertaining to such products and inventory
(including packing material) may be raised in the name of the Resulting Company after

the effective date.

Notwithstanding the fact that vesting of the Demerged Undertaking occurs by virtue of this
Scheme, it is clarified that in order to ensure (i) implementation of the provisions of the Scheme;
(i1) uninterrupted transfer of the relevant consents, approvals, patents, permissions, licenses,
registrations, certificates etc.; and (iii) continued vesting of the benefits, exemptions
available to the Demerged Company in relation to the Demerged Undertaking in favour of the
Resulting Company, the Boards of the Demerged Company and the Resulting Company may at
any time on or after the Effective Date, in accordance with the provisions hereof if so required
under any Applicable Law or otherwise, take such actions and execute such deeds (including
deeds of adherence), confirmations, other writings or tripartite arrangements with any party to
any contract or arrangement to which the Demerged Company is a party or any writings as may

be necessary in order to give formal effect to the provisions of this Scheme.

2.3 TRANSFER OF LIABILITIES AND RELATED SECURITIES/ CHARGES
Without prejudice to the generality of Clause 2.1 above, upon this Scheme becoming effective and

with effect from the Appointed Date:

2.3.1  All debts, liabilities, contingent liabilities, duties, loans, borrowings and obligations
(including debenture, bonds, notes and other debt securities), secured or unsecured,

bank/ performance guarantees, letter of credit including contingent liabilities, whether
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provided for or not in the books of accounts or disclosed in the balance sheets of the
Demerged Company, in relation to and pertaining to the business of Demerged
Undertaking (4s specified in the Schedule - Part -1), shall without any further act,
instrument or deed or wherever required after following the due process prescribed by
concerned lenders/creditors, be transferred to, and vested in, and/ or deemed to have
been transferred to, and vested in, the Resulting Company, so as to become on and from
the Appointed Date, the debts, liabilities, duties and obligations of the Resulting
Company on the same terms and conditions as were applicable to the Demerged

Company.

Charges, mortgages, hypothecations, liens, encumbrances, security interests,
borrowings, and investment limits, of any nature whatsoever, which are created,
undertaken, or availed of by the Demerged Company on the assets and properties
forming part of the Demerged Undertaking, shall, without any further act,
instrument, deed or approval, stand transferred to and be deemed to have vested in the
Resulting Company, and shall be enforceable against or in relation to the assets and
properties forming part of the Demerged Undertaking, in the same manner and to
the same extent as they were enforceable against the Demerged Company prior to the

effectiveness of this Scheme.

Notwithstanding the Scheme becoming effective, —any charges, mortgages,
hypothecations, liens, encumbrances, or other security interests created by the Demerged
Company on the Remaining Business in relation to the Demerged Liabilities or any
charges, mortgages, hypothecations, liens, encumbrances, or other security interests
created by the Demerged Company on the assets of the Demerged Undertaking in
relation to the Remaining Business, shall continue until the release of the respective
charges. mortgages, hypothecations, liens, encumbrances, or other security interests by
respective lender/creditors, on fulfilment of the terms and conditions as the
lenders/creditors may specify in relation thereto. Until the release of these securities in
terms of this Scheme, the existing security arrangements on the assets of the demerged

undertaking in relation to the Remaining Business shall remain valid and enforceable.
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234 The Resulting Company shall have its own borrowing, security creation, and
investment limits, independent of the Demerged Company. The Resulting Company
shall obtain necessary approvals from its shareholders for any future enhancement of the

above limits, as required under the Act and applicable laws.

23.5  Without prejudice to the provisions of the foregoing clauses and upon the Scheme
becoming effective, the Demerged Company, if required, may separately execute any
instruments or documents or do acts and deeds as may be required, including the filing
of necessary particulars and/or modification(s) of charge, with the ROC to give formal

effect to the above provisions with the Resulting Company.

23.6 Where any of the Transferred Liabilities (As specified in the Schedule - Part -I) have
been partially or duly discharged by the Demerged Company after the Appointed Date
and prior to the Effective Date, such discharge shall be deemed to have been for and on
account of the Resulting Company and liabilities and obligations incurred by the
Demerged Company for the operations of the Demerged Undertaking which forms a
part of the Demerged Company after the Appoint Date and prior to the Effective
Date shall be deemed to have been incurred for and on behalf of the Resulting
Company and to the extent they are outstanding on the Effective Date, shall also
without any further act or deed be and stand transferred/vested to the Resulting Company

and shall become the liabilities and obligations of the Resulting Company.

2.3.7  Upon coming into effect of this Scheme and with effect from the Appointed Date, the
Resulting Company, alone shall be liable to perform obligations towards their
respective Transferred Liabilities, and the Demerged Company shall not have any
obligations in respect of the Transferred Liabilities, and the Resulting Company shall
indemnify the Demerged Company in this behalf,

It is expressly provided that save as mentioned in this Clause, no other term or
condition of the Transferred Liabilities is modified by virtue of this Scheme except to

the extent that such amendment is required by necessary implication.

23.8 It is clarified that any obligations, liabilities, undertakings, or covenants relating to the

specified contingent liabilities, as defined hereinbelow, pertaining to the period prior to
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2.3.10

the Appointed Date shall, upon the Scheme becoming effective, be deemed to have been
severally assumed by the Demerged Company and the Resulting Company in two third
and one third proportion, respectively, under this Scheme. The parties shall cooperate to
ensure that requisite modifications, novations, or consents are obtained, where required,

to give effect to such segregation of obligations. Nothing in this Scheme shall be
construed as prejudicing the rights of any third-party creditor or lender as against either
company, save as provided herein or as otherwise agreed in writing.

Explanation: “Specified Contingent Liabilities” means the liabilities which are due or may
crystallise under the Income Tax Act, 1961, (in respect of matters pending before the
Commissioner, Appeal and Income Tax Appellate Tribunal) interest on cane price and
commission thereon, sugar export and Country Liquor matters (Bihar) on account of

business transactions undertaken by the Demerged Company on or before Appointed date.

Subject to the necessary consents being obtained, if required, in accordance with the
terms of this Scheme, the provisions of this Scheme, if approved by Hon’ble
National Company Law Tribunal, shall operate, notwithstanding anything to the
contrary contained in any instrument, deed or writing or the terms of sanction or issue
or any security document; all of which instruments, deeds or writings shall stand

modified and/or superseded by the foregoing provisions.

Any amount or expense incurred by the Demerged Company in relation to the
Demerged Undertaking, including for any supply of goods, provision of services, or
other consideration, prior to the Effective Date, shall be treated as a liability of the
Resulting Company. The Resulting Company shall be responsible for reimbursing or
settling such amounts with the Demerged Company, and such liabilities shall be
discharged accordingly by the Resulting Company and the Demerged Company shall

stand indemnified.

2.4 EMPLOYEE MATTERS

2.4.1

Upon the coming into effect of this Scheme and with effect from the Appointed Date, the
services of all employees of the Demerged Company employed in the Demerged
Undertaking shall stand transferred to the Resulting Company, on the same terms and

conditions at which these employees were engaged by the Demerged Company without
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any interruption of service as a result of the transfer. The Resulting Company also
undertake to accept and abide by any change in terms and conditions that may be
agreed/ affected by the Demerged Company with all their respective Employees

between the Appointed Date and the Effective Date.

The Resulting Company agrees that the services of all such respective employees with
the Demerged Company up to the Effective Date shall be taken into account for the
purpose of all retirement benefits payable by the Resulting Company to their
employees subsequently. The Resulting Company further agrees that for the purpose of
payment of any retrenchment compensation, gratuity and other terminal benefits, such
past services with the Demerged Company shall also be taken into account and agrees

and undertakes to pay the same as and when payable.

In so far as the existing provident fund, gratuity fund and pension and/or
superannuation fund, employees state insurance schemes, trusts, retirement fund or
benefits and any other funds or benefits created by the Demerged Company for the
Employees related to the respective Demerged Undertaking (collectively referred to as
the “Funds™), the Funds and such of the investments made by the Funds which are
preferable to the Employees related to each of the Demerged Undertaking, being
transferred to the Resulting Company, in terms of Sub Clause 2.4.1 above shall be
transferred to the Resulting Company and shall be held for their benefit pursuant to this
Scheme. The Resulting Company in its sole discretion, will establish necessary
Funds to give effect to the above transfer or deposit the same in the schemes governed
under the applicable laws and rules made there under, as amended from time to time,
namely Employees’ Provident Fund and Miscellaneous Provisions Act, 1952 and/or
Employees State Insurance Act, 1948 and/or Payment of Gratuity Act, 1972. In the
event that the Resulting Company does not have its own funds in respect of any of the
above, the Resulting Company may, subject to necessary approvals and permissions,
continue to contribute to the relevant funds of the Demerged Company, until such time
that it create its own fund, at which time the funds and the investments and
contributions pertaining to the Employees related to Demerged Undertaking shall be

transferred to the funds created by the Resulting Company.
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2.5 LEGAL PROCEEDING

251

Upon the Scheme becoming effective, all legal, regulatory, and other proceedings
(including those pending before any statutory, quasi-judicial, or judicial authority or
tribunal) relating to the Demerged Undertaking, of any nature whatsoever, instituted by or
against the Demerged Company and pending as on the Effective Date, shall not stand
abated, discontinued, or prejudicially affected by reason of this Scheme and such
proceedings shall be continued, prosecuted and enforced by or against the Resulting
Company in the same manner and to the same extent as they would have been continued,
prosecuted and enforced by or against the Demerged Company, had this Scheme not been
implemented.

The Resulting Company shall, do all act, deed, or instrument, necessary to be substituted in
place of the Demerged Company in all such proceedings relating to or in connection with the
Demerged Undertaking (as more particularly described in Schedule Part I1I), and shall be
entitled to prosecute, defend, and enforce such proceedings in its own name, to the complete
exclusion of the Demerged Company. The Resulting Company shall indemnify and hold
harmless the Demerged Company from and against any and all legal claims, actions,
proceedings, liabilities, costs, and expenses arising out of or in connection with the
Demerged Undertaking, from the Appointed Date whether existing prior to or arising after

the Effective Date, to the full extent permitted by law.

The Resulting company shall also deal with legal or other proceedings, which may be
initiated by or against the Demerged Undertaking or the Resulting Company after the
Effective Date but relating to the Demerged Undertaking, in respect of the period up to
the Effective Date, in their own name and account and to the extent possible, to the
exclusion of the Demerged Company. The Resulting Company shall pay amounts,
including interest, penalties, damages, etc., which the Demerged Company may be
called upon to be paid or secured in respect of any liability or obligation relating to
the Demerged Undertaking, for the period commencing on the Appointed Date and
ending on the Effective Date. Any reasonable costs incurred by the Demerged
Company in respect of the proceedings started by or against it relating to the Demerged

Undertaking and for the period commencing on the Appointed Date and ending on the
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Effective Date shall be reimbursed by the Resulting Company, upon submission of
necessary evidence of having incurred such costs by the Demerged Company to the

Resulting Company.

2.6 TAXATION AND OTHER PROVISIONS

2.6.1

Upon the coming into effect of this Scheme and with effect from the Appointed
Date, the profits or income accruing or arising to the Demerged Undertaking, and
expenditure or losses arising or incurred by the Demerged Undertaking shall, for
purposes, be treated (including all taxes, if any, paid or accruing in respect of any
profits and income) and be deemed to be and accrue as the profits or income or as the
case may be, expenditure or losses (including taxes) of the Resulting Company.
Moreover, the Resulting Company shall be entitled to revise its statutory returns
relating to indirect taxes like sales tax/ service tax/Goods and Service Tax (GST) /
excise, etc. and to claim refund/credits and/or set off amounts under the relevant
applicable laws, towards the transactions entered by it and Demerged Company which
may occur between the Appointed Date and the Effective Date. The rights to make
such revisions in the returns and to claim refunds/credits are expressly reserved in

favour of the Resulting Company.

Both the Companies shall be entitled to revise its statutory returns relating to direct
taxes, Income tax, and to claim refunds/advance tax credits and/or set off the tax
liabilities of the Demerged Undertaking, under the relevant laws and its rights to
make such revisions in the statutory returns and to claim refunds, advance tax credits

and/or set off the tax liabilities is expressly granted.

It is expressly clarified that upon the coming into effect of this Scheme and with
effect from the Appointed Date, taxes payable with respect to the Demerged
Undertaking, including or any refunds of the claims/TDS Certificates, shall be treated as
the tax liability or refunds/claims/TDS Certificates, as the case may be, of the

Resulting Company.

Since each of the permissions, approvals, consents, sanctions, remissions, special
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reservations, incentives, concessions and other authorizations of the Demerged
Undertaking shall stand transferred by the order of the NCLT to the Resulting
Company. the Resulting Company shall file the relevant intimations, for the record of
the statutory authorities who shall take them on file, pursuant to the vesting orders of

the sanctioning NCLT.
2.7 CONDUCT OF BUSINESS

2.7.1  During the period between the approval of the Scheme by the Board of the Demerged

Company and the Resulting Company and the Effective Date:

i, Demerged Company shall be deemed to carry on its businesses and activities and
stand possessed of its properties and assets, pertaining to its Demerged
Undertaking for and on account of and in trust for the Resulting Company;

ii. Demerged Company shall carry on its businesses with reasonable diligence and in
the same manner as it had been doing hitherto of the Demerged Undertaking, during
the pendency of the Scheme before the NCLT of relevant jurisdiction;

iii.  Demerged Company shall not, except in the ordinary course of business or with the
written concurrence of the Resulting Company or pursuant to any pre-existing
obligation undertaken prior to the date of acceptance of the Scheme by the Board
of Directors of the Resulting Company, as the case may be, alienate, charge,

mortgage or encumber of the Demerged Undertaking;

272 With effect from the Appointed Date and up to the Effective Date or obtaining all
requisite licenses as mentioned under clause 4.2.1.5, whichever is later, the Demerged
Company shall carry out the business pertaining to the Demerged Undertaking on behalf
of and in trust of the Resulting Company with reasonable diligence and in the same

manner as it had been doing hitherto of the Demerged Undertaking;

273 With effect from the Appointed Date and up to and including the Effective Date or
obtaining all requisite licenses as mentioned under clause 4.2.1.5 whichever is later, -
income. expenditures including management costs, profits accruing to the Demerged

Company and taxes thereof or losses arising or incurred by it relating to the Demerged
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2.7.6

Undertaking shall, for all purposes, be treated as the income, expenditures, profits, taxes

or losses, as the case may be, of the Resulting Company.

With effect from the Effective Date and subject to Clauses 2.7.2 & 2.7.3 above:-

the Resulting company shall be duly authorized to carry on the business of the

Demerged Undertaking, previously carried on by the Demerged Company.

the Resulting Company, unconditionally and irrevocably agrees and undertakes to pay,
discharge and satisfy all the liabilities and obligations of the Demerged Undertaking

with effect from the Appointed Date, in order to give effect to the foregoing provisions.

Upon the Scheme coming into effect and with effect from the Appointed Date, the
Demerged Company shall, in the ordinary course of business, pursuant to and in
accordance with the terms of this Scheme, continue the supply of molasses and power to

the Resulting Company on mutually agreed terms & pricing formula.

The Demerged Company and the Resulting Company are expressly permitted to revise
their Direct taxes like Income Tax, Sales Tax, VAT and other statutory returns,
including, without limitation, TDS certificates and the right to claim refund, advance
tax credits, etc., upon the Scheme becoming effective. It is specifically declared that
the taxes paid by the Demerged Company relating to the period on or after the
Appointed Date whether by way of deduction at source or advance tax, which pertains
to the Demerged Undertaking, shall be deemed to be the taxes paid by the Resulting
Company and the Resulting company shall be entitled to claim credit for such taxes
deducted/paid against its tax liabilities notwithstanding that the certificates/challans or

other documents for payment of such taxes are in the name of the Demerged Company.

The expenses incurred by the Demerged Company and the Resulting Company in
relation to the Demerger of the Demerged Undertaking, including stamp duty
expenses, if any, shall be allowed as deduction to the Demerged Company and the
Resulting Company in accordance with Section 35DD of the IT Act over a period of 5

years beginning with the previous year in which this Scheme becomes effective.
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2.7:9

From the Effective Date and till such time as the name of the Resulting Company
would get entered as the account holder in respect of bank accounts and demat
accounts pertaining to the Demerged Undertaking (as specified in the Schedule) in the
relevant bank’s/DP’s books and records, the Resulting Company shall be entitled to
operate the bank/demat/trading accounts of the Demerged Undertaking in its existing

name.

Upon this Scheme being effective, the past track record of the Demerged Company
relating to the Demerged Undertaking, including without limitation, the profitability,
experience, credentials and market share, shall be deemed to be the track record of the
Resulting Company only relating to the Demerged Undertaking for commercial and
regulatory purposes including for the purposes of eligibility, standing, evaluation and
participation of the Resulting Company in existing and future bids, tenders, and

contracts of authorities, agencies and clients.

2.8 OTHER PROVISIONS

2.8.1

2.8.2

The Demerged Company and the Resulting Company may, alter the Scheme becomes
effective, for the sake of good order, execute amended and re-stated arrangements or
confirmations or other writings, for the ease of the Demerged Company, the
Resulting company and the counter party concerned in relation to the Remaining
Business or the Demerged Undertaking, without any obligation to do so and without

modification of any commercial terms or provisions in relation thereto.

Upon the Scheme becoming effective, the Demerged Company and the Resulting
Company are jointly and severally authorized to file any application, declaration or
other writings with the Government of Uttar Pradesh for sub-lease of the leasehold
property and to give effect to this Scheme and to remove any difficulties in
implementing the terms hereof with the Demerged Undertaking. Companies shall
cooperate fully and execute necessary documents and perform such acts as may be
required to give effect to such sub-lease in accordance with applicable laws. In the
event that such approval is not granted or is subject to any conditions which materially

affect the transfer, the Companies shall consult and mutually agree upon the course of
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action to be adopted, including but not limited to, seeking appropriate modifications to
this Scheme or such other remedies as may be permissible under applicable law to

implement the intent of this Scheme to the fullest extent possible.
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PART 3

ISSUE OF SHARES AND ACCOUNTING TREATMENT

3.1 ISSUANCE OF SHARES

3.1
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3.14

Upon the coming into effect of the Scheme and in consideration of transfer and vesting
of the Demerged Undertaking in the Resulting Company pursuant to Part 2 of the Scheme,
the Resulting Company shall, without any further act or deed, issue and allot equity shares
(hereinafter also referred to as the “New Shares”) credited as fully paid up equity
shares. to the extent indicated below, on a proportionate basis to the members of the
Demerged Company holding fully paid up equity shares in the Demerged Company
and whose name appear in the register of shareholders and records of the depository as

shareholders of the Demerged Company as on a Record Date, in the ratio as under:

“l (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the
‘Resulting Company’ for every 5 (Five) Equity Shares of face value of Rs. 2/
(Rupees Two) each held by them in the Demerged Company (“Share Entitlement
Ratio”).”

The above share entitlement ratio as outlined above is duly considered and certified in
the Share Entitlement Report submitted by an Independent Registered Valuer, namely,
Axiology Valuetech Private Limited, Registered Valuer Entity- all classes (Registration
No. IBBI/RV-E/05/2023/201).

The abovementioned report issued by the Registered Valuer is certified by the
Independent Merchant Banker, namely Corporate Professionals Capital Private Limited,

by issuance of its fairness opinion on the said share entitlement report.

Simultaneously, with the aforesaid allotment of equity shares by the Resulting Company
upon effectiveness of the Scheme, the existing equity shares of the Resulting Company as
held by the Demerged Company shall stand cancelled and the Resulting Company shall
issue its fresh equity shares to the shareholders of the Demerged Company in the same

proportion_in which they hold the equity shares in the Demerged Company thereby
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3.1.6

creating a replica shareholding structure in the Resulting Company.

Upon cancellation of the equity shares of the Resulting Company as held by the Demerged
Company. the Resulting Company shall cease to be a wholly owned subsidiary of the

Demerged Company and shall become as a separate and independent entity.

Notwithstanding anything to the contrary contained in this Scheme, upon this Scheme
becoming effective, the entire pre-Scheme paid up share capital of the Resulting Company
(held by the Demerged Company) shall stand cancelled and reduced b)lf operation of law,
without payment of any consideration or any further act or deed by either of the Demerged
Company and Resulting Company, which shall be regarded as reduction of share capital
of the Resulting Company pursuant to Sections 230-232 of the Act as an integral part of
the Scheme. Accordingly, it shall be deemed that the members of the Resulting Company
have also accorded their consent under relevant Articles of the Articles of Association of
the Company and Section 66 and other provisions of the Act for giving effect to the
provisions contained in this Scheme. Notwithstanding the reduction in the equity share
capital of the Resulting Company, the Resulting Company shall not be required to add

“And Reduced” as a suffix to its name.

The issue and allotment of the equity shares by the Resulting Company is an integral part
hereof and shall be deemed to have been carried out under the orders passed by the NCLT
without requiring any further act on the part of the Resulting Company or the Demerged
Company or their shareholders and as if the procedure laid down under the Act and such
other Applicable Law, were duly complied with. It is clarified that the approval of the
members of the Resulting Company to this Scheme shall be deemed to be their
consent/approval for the issue and allotment of the equity shares by the Resulting

Company under applicable provisions of the Act.

Where the Equity Shares issued by the Resulting Company pursuant to clause 3.1.1 above
are to be allotted to the heirs, successors, executors or administrators, as the case may be,
to successors of the deceased equity shareholders or legal representative of the equity
shareholders of the Demerged Company, the concerned heirs, successors, executors,
administrators or legal representatives shall be obliged to produce evidence of title

satisfactory to the Board of Directors of the Resulting Company.
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The fractional entitlements, if any, arising out of allotment of equity shares as per clause
3.1.1 above shall be consolidated and held by the Trust or Trustee, nominated by the
Board of Directors of the Resulting Company on behalf of shareholders of the Demerged
Company entitled to fractional entitlements with the express understanding that such
trustee shall sell such shares in the market at such price as the trustee may deem fit, within
a period of 90 days from the date of allotment of shares as per this Scheme and the
Resulting Company shall distribute the net sale proceeds, subject to tax deductions and
other expenses as applicable, to the shareholders of the respective Demerged Company in

proportion to their respective fractional entitlements.

The said equity shares in the capital of the Resulting Company to be issued to the
shareholders of the Demerged Company shall be subject to the provisions of the
memorandum of association and article of association of the Resulting Company, as the
case may be, and shall rank pari passu in respects, with the existing equity shares in the
Resulting Company from the Appointed Date. Such shares in the Resulting Company, to
be issued to the shareholders of the Demerged Company, will, for purposes, save as
expressly provided otherwise, be deemed to have been held by each such member from

the Appointed Date.

The equity shares issued by the Resulting Company pursuant to clause 3.1.1 above in
respect of such Equity Shares of the Demerged Company that are subject to lock- in
pursuant to the Applicable Law, shall remain locked-in as required under the SEBI Master

Circular.

The equity shares to be issued by the Resulting Company in respect of the shares of the
Demerged Company held in the Investor Education and Protection Fund. if any, shall be

credited to the Investor Education and Protection Fund.

The equity shares issued by the Resulting Company, pursuant to Clause 3.1.1 in respect of
any equity shares of the Demerged Company which are held in abeyance or which the
Resulting Company is unable to issue due to non-receipt of relevant approvals or due to
Applicable Laws or otherwise shall, pending allotment or settlement of dispute by order of

NCLT or any court or otherwise, be held in abeyance by the Resulting Company or shall
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3.1.18

Upon the Scheme becoming effective and subject to the above provisions, the equity
shares issued by the Resulting Company in terms of this Scheme shall be issued in
dematerialized form. Prior to the Record Date, the eligible sharcholders of the Demerged
Company. who hold shares in physical form shall be obligated to provide such
confirmation, information and requisite details, relating to their demat account, to the
Resulting Company to enable it to issue its equity shares as provided in sub clause 3.1.1

above.

[f no such information is received from the eligible shareholder who holds shares of the
Demerged Company in physical form, prior to the Record Date, the Resulting Company
shall keep such shares in a Demat Suspense Account and he/she would be eligible to claim

such shares in accordance with the procedure laid down under the Applicable Laws.

ln the event of there being any pending and valid share transfers, whether lodged or
outstanding, of any shareholder of the Demerged Company, the Board of Directors or any
committee thereof of the Demerged Company shall be empowered in appropriate cases,
even subsequent to the Record Date, to effectuate such a transfer in the Demerged
Company as if such changes in registered holder were operative as on the Record Date, in

order to remove any difficulties arising to the Resulting company of such shares.

On approval of the Scheme by the members of Demerged Company and Resulting
company. the issue and allotment of New Shares to the Shareholders of Demerged
Company by the Resulting company, as provided in this Scheme, shall be deemed to be
made in compliance with the procedure laid down under Section 62 read with 42 of the
Companies Act, 2013 and no separate approval of shareholders of Resulting company

would be required for issuance of fresh shares to the shareholders of Demerged Company.

Shares of the Resulting Company will be listed and/or admitted to trading on the BSE and
NSE. which have nation-wide trading terminals. The Resulting Company shall apply for
listing of its shares on the BSE and NSE and enter into such arrangements and give such
confirmations and/or undertakings as may be necessary in accordance with Applicable
Law for the Resulting Company, including for seeking exemption from Rule 19(2)(b) of

Securities Contracts (Regulation) Rules, 1957.
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31.19 The shares of the Resulting Company shall remain frozen in the depositories system till
listing and trading permission is given by the Stock Exchanges. There shall be no change
in the shareholding pattern or control in the Resulting Company between the Record Date
and the listing which may affect the status of approvals received from the Stock
Exchanges, other than as provided in the Scheme. The Resulting Company will not
issue/reissue any shares, not covered under this Scheme, till the date of listing of the
Resulting Company on the BSE and NSE pursuant to the Scheme. The Resulting company
shall make requisite applications and shall otherwise comply with the provisions of SEBI
Circulars and applicable law and take steps to procure the listing of equity shares issued

by it.

3.1.20 In the event, the Demerged Company or the Resulting Company opts to restructure its
equity share capital by way of share split/consolidation/issue of bonus shares or any other
corporate action during the pendency of the Scheme, the Share Entitlement Ratio, per
clause 3.1.1 above shall be adjusted accordingly, to consider the effect of such corporate

actions.

3.2 ACCOUNTING TREATMENT

Upon this entire Scheme coming into cffect, the Demerged Company and the Resulting
Company shall account for the Demerger of the Demerged Undertaking, together, in their
respective books of accounts, in accordance with accounting principles and accounting
standard. as laid down and notified under Section 133 of the Act read with Companies (Indian
Accounting Standards) Rules, 2015, as may be amended from time to time. Without prejudice to
the generality of the aforesaid accounting treatment in respect of certain specific matters in books

of accounts of the company shall be in the following manner:

32.1 Treatment in the books of the Demerged Company

i. The Demerged Company shall reduce the carrying value of all the assets, liabilities and
reserves pertaining to the Demerged Undertaking (As specified in Schedule-Part 1) as
appearing in the books of account of the Demerged Company, being transferred to and

vested in the Resulting Company from the respective book values of the Demerged

Company:_
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ii. The investment in the equity share capital of the Resulting Company held by the
Demerged Company, as appearing in the books of accounts of the Demerged Company

shall stand cancelled.

iii. The surplus/deficit, if any, arising between the carrying value of assets, liabilities and
reserves pertaining to the Demerged Undertaking transferred to the Resulting
Company, after providing for adjustments as stated in clauses i and ii above, shall be

adjusted under the head ‘other equity” of the Demerged Company.

322 Treatment in the books of the Resulting Company

i. The Resulting Company shall record all assets, liabilities and reserves of the Demerged
Undertaking transferred to it pursuant to this Scheme at their respective book values as

appearing in the books of the Demerged Company.

ii. The Resulting Company shall credit its share capital account with the face value of the
equity shares issued to the shareholders of the Demerged Company in accordance with

the Scheme.

iii. The existing paid-up Share Capital of the Resulting Company shall stand cancelled and

the effect of the same shall be adjusted against under the head of ‘other equity’.

iv. The difference between (A) the book value of assets minus liabilities and reserves so
recorded in the books of the Resulting Company, and (B) the value of the equity shares
issued and allotted by the Resulting Company to the shareholders of the Demerged
Company (i.e., number of such equity shares issued multiplied by face value of such
equity shares of the Resulting Company) as consideration, if any, shall be adjusted to the

'Other Equity ' of the Resulting Company.

v. In case of any differences in accounting policies of the Demerged Company and the
Resulting Company, the accounting policies followed by the Resulting Company shall
prevail to ensure that the financial statements of the Resulting Company reflect the

financial position on the basis of consistent accounting policies.
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vi.

Vil.

The inter-company balances between the Resulting Company and the Demerged
Undertaking of the Demerged Company, if any, appearing in the books of the Resulting
Company and / or the Demerged Company shall be decided by the Board of the

Demerged Company and necessary adjustments to be made accordingly;

Any matter not dealt with in clauses hereinabove shall be dealt with in accordance

with the requirement of applicable Indian Accounting Standards.

3.3 INCREASE IN AUTHORIZED SHARE CAPITAL OF THE RESULTING COMPANY

3.3:1

Upon the Scheme becoming effective but prior to the issuance of equity shares by the
Resulting Company, the authorized share capital of the Resulting Company shall stand

altered. reclassified, and increased, without any further act, instrument, or deed on the

part of the Resulting Company as under:

Authorized Share Capital INR
2.00.00,000 equity shares of Rs. 10 each 20,00,00,000/-
Total 20,00,00,000/-

The Resulting Company shall pay the necessary stamp duty and registration fee, as may be

applicable, for such increase in its authorized share capital in terms of the Act.

Consequently, the existing capital clause i.e. Clause V of the Memorandum of Association

of the Resulting Company shall stand altered, modified, and amended and be substituted

as follows:

“The Authorized Share Capital of the Company is Rs. 20,00,00,000/- (Rupees Twenty
Crores) divided into 2,00,00,000 (Two Crores) Equity Shares of Rs. 10 (Rupees Ten) each,
with the rights, privileges and conditions attaching therelo as are provided by the
regulations of the Company for the time being with the power to increase or reduce the

capital of the Company and to divide or consolidate thesShgres in the capital for the
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3.4.3

time being to several classes as such manner as may be provided to the Companies Act

2013 as amended time to time."

On approval of the Scheme by the members of the Resulting Company pursuant to
Section 230 -232 of the Companies Act, 2013, it shall be deemed that the said members
have also accorded their consent for approval of the alteration of the Memorandum of
Association and Article of Association of the Resulting Company and no separate
resolution(s) under Section 13, 14 and 61 and other applicable provisions of the Act as
may be applicable shall be required for giving effect to the provisions contained in this

Scheme.

3.4 LISTING AGREEMENT AND SEBI COMPLIANCES

34.1

(OS]
>
2
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Since the Demerged Company is a listed company, this Scheme is subject to the
compliances of the requirements under the listing regulations and statutory directives of
the Securities Exchange Board of India (‘SEBI’) in so far as they relate to sanction and

implementation of the Scheme.

Pursuant to Regulation 37 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations. 2015 read with SEBI Master Circular, the Scheme is required to be filed with
the stock exchanges on which the equity shares of the Demerged Company are listed for
obtaining prior approval or No objection letter/observation letter of the Stock Exchanges
and SEBI Accordingly, the Demerged Company in compliance with the listing
Regulations shall apply for the in-principle approval of the Stock Exchanges, in terms of

the Regulation 37 of the listing regulations.

As Para (A) (10) (a) of Part-I of the SEBI Master Circular is applicable to this Scheme, it
is provided in the Scheme that the Demerged Company will provide voting by its
public shareholders through e-voting and will disclose material facts in the explanatory

statement. to be sent to the shareholders in relation to the said Resolution.

The Demerged Company shall also comply with the directives contained in the SEBI

Master Circular.
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PART 4
GENERAL TERMS AND CONDITIONS

4.1 APPLICATIONTO NCLT

4.1.1 The Companies shall, make all necessary applications and petitions to NCLT for
sanctioning this Scheme under Sections 230 to 232 of the Act, including seeking such
orders for convening and holding or alternatively, dispensing with requirements for
convening and holding meetings of the sharcholders and/or creditors of the Companies as
may be directed by the NCLT and obtaining such other approval as may be required

under applicable laws for effecting this Scheme.

4.1.2 The Companies shall be entitled, pending the effectiveness of the Scheme, to apply to
any Appropriate Authority, if required, under any Applicable Law for such consents and
approvals, as agreed between the Companies, which the Companies may require to effect
the transactions contemplated under the Scheme, in any case subject to the terms as may

be mutually agreed between the Companies.

4.2 CONDITIONS FOR EFFECTIVENESS OF THE SCHEME:

42.1 The effectiveness of this Scheme is conditional upon:

4.2.1.1 Receipt of observation or no-objection letter by the Demerged Company
from SEBI/ Stock Exchanges under Regulation 11 and 37 of the SEBI Listing
Regulations, along with SEBI Master Circular in respect of the Scheme, on

terms acceptable to the Companies;

4.2.1.2 Approval of this Scheme by the requisite majority in number and value of
cach class of shareholders and creditors of the Parties as applicable or as may
be required under the Act and Applicable Law, and as may be directed by the

Tribunal;

4.2.1.3 Sanctioning of the Scheme by the Hon’ble NCLT under Section 230-232 of the

/]
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4.2.1.4 Necessary certified copies of the order of the Hon’ble NCLT sanctioning this

Scheme being filed with the RoC having jurisdiction over the Parties;

4.2.1.5 Obtaining all requisite licenses, registrations, permits, and approvals from the
appropriate statutory, regulatory, and governmental authorities that are

considered necessary for the lawful establishment and operation of the business.

422 On the approval of the Scheme by the shareholders and such other classes of Persons of

LPS ]

the said Parties, if any, the shareholders and classes of Persons shall also be deemed to
have resolved and accorded all relevant consents under the Act or otherwise to the same

extent applicable in relation to the demerger set out in this Scheme, related matters and

this Scheme itself.

It is hereby clarified that submissions of the Scheme to the NCLT and to Appropriate
Authorities for their respective approvals is without prejudice to all rights, interests, titles,
or defences that the Demerged Company and/or the Resulting Company may have under

or pursuant to Applicable law.

43 MODIFICATION/ AMENDMENT AND WITHDRAWAL OF THE SCHEME

4.3.

1

to

The Board of Directors of the Companies including any Committee thereof may assent
from time to time, on behalf of persons concerned including the shareholders, to any
modifications or amendments or additions to the Scheme or to any conditions or
limitations. which either the Board of Directors of the Companies may deem fit, or
which the Tribunal and/or any competent authority, under the Applicable Laws may
deem fit. to approve of or impose, and which the Board of Directors of the Companies
may in their discretion, deem fit, and to resolve doubts or difficulties that may arise in
carrying out and implementing this Scheme and to do acts, instruments, deeds. matters
and things necessary or to review position relating to the satisfaction of the conditions
of this Scheme and if necessary, to waive any of those (to the extent permissible under

Applicable Laws) for bringing the Scheme into effect.

For the purpose of giving effect to the Scheme or to any modifications or amendments

he Demerged Company and
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the Resulting Company may give such directions as are necessary, directions for
settling or removing any question of doubt or difficulty that may arise, and such
determination or directions, as the case may be, shall be binding on the respective parties

in the same manner as if the same were specifically incorporated in this Scheme.

The Demerged Company and Resulting Company shall be at liberty to withdraw from this
Scheme in case any condition or alteration imposed by the NCLT or any other authority is
not on terms acceptable to them. Further, the Demerged Company shall be entitled, at its
sole discretion. to withdraw from this Scheme at any time prior to the Effective Date, if it
is of the opinion that such withdrawal is in the interest of the public shareholders, creditors
or any other stakeholder or not viable from a commercial perspective or otherwise. In each
such case, this Scheme shall stand null and void, and in that event, no assets/rights and/or
liabilities whatsoever shall accrue between the Companies, their shareholders, creditors,
employees, or any other person. In such a case, the Companies shall bear the cost equally,

unless otherwise mutually agreed.

The Demerged Company and the Resulting Company, through mutual agreement of their
respective Boards of Directors, may waive the conditions set forth under Clause 4.2.1.5,

either in whole or in part.

4.4 DIVIDENDS

44.1

Demerged Company/ Resulting company shall be entitled to declare and pay dividends,
if applicable, whether interim or final, to their respective shareholders in respect of the

accounting period after the Appointed Date and prior to the Effective Date.

The holders of the shares of the Demerged Company/ Resulting company shall, save as
expressly provided otherwise in this Scheme, continue to enjoy their existing rights under

their respective articles of association including the right to receive dividends.

It is clarified that the aforesaid provisions in respect of declaration of dividends are
enabling provisions only and shall not be deemed to confer any right on any

member of the Demerged Company/ Resulting company to demand or claim any

dividends which, subject to the provisions of the said Act, shall be entirely at the




company and subject to the approval of the shareholders of the Demerged Company/

Resulting company respectively, if applicable.

4.5 SAVING OF CONCLUDED TRANSACTIONS

Nothing in this Scheme shall affect any ftransaction or proceedings already concluded or
liabilities incurred by the Demerged Company in relation to the Demerged Undertaking until
the Effective Date, to the end and intent that the Resulting Company shall accept and adopt all
acts, deeds and things done and executed by the Demerged Company in respect thereto as

done and executed on behalf of the Resulting Company.

4.6 PROPERTY IN TRUST

Notwithstanding anything contained in this Scheme, on or after Effective Date, until any
property. asset, Permit, contract and rights and benefits arising therefrom pertaining to the
Demerged Undertaking are transferred, vested, recorded, effected and/ or perfected, in the
records of any Appropriate Authority, regulatory bodies or otherwise, in favour of the
Resulting Company, the Resulting Company is deemed to be authorized to avail the
property. asset, Permit, contract or the rights and benefits arising therefrom as if it were the
owner of the property or asset or as if it were the original party to the Permit or
contract. It is clarified that till entry is made in the records of the Appropriate Authorities
and till such time as may be mutually agreed between the Companies, the Demerged
Company will continue to hold the asset, property, permit, contract and/or rights and

benefits arising therefrom, as the case may be, in trust for and on behalf of the Resulting

Company.

4.7 VALIDITY OF EXISTING RESOLUTIONS

4.7.1 Upon the Scheme becoming effective, resolutions passed by the Demerged Company in
relation to the Demerged Undertaking, which are valid and subsisting as on the Effective
Date and are considered necessary by the Board of both the Companies, shall continue
to remain in force and shall be deemed to have been passed by the Resulting Company.
Further, where any of these resolutions involve monetary limits approved under the
provisions of the Act or any other applicable statutory provisions, such limits, to the

extent deemed appropriate by the Board of both the panies, shall be added to the

42




472

corresponding limits under similar resolutions passed by the Resulting Company, and
the aggregate of such limits shall be treated as the total limits applicable to the Resulting
Company. The Resulting Company shall take note of such resolutions at its first Board

Meeting held after the effectiveness of the Scheme.

Upon the Scheme becoming effective, any power of attorney executed by the
Demerged Company in relation to the Demerged Undertaking shall stand cancelled and
simultaneously, the Resulting Company shall, where required, execute new powers of
attorney to ensure uninterrupted continuity of operations and legal authority with

respect to the Demerged Undertaking.

4.8 SEVERABILITY

4.8.1

482

The provisions contained in this Scheme are inextricably inter-linked with the other
provisions and the Scheme constitutes an integral whole. The Scheme would be given
effect to, only if the Scheme is approved in its entirety and given effect to in accordance
with the terms of the Scheme, except to the extent that the Companies may otherwise

agree in writing.

Subject to Clause 4.8.1 above, if any part of the Scheme is held to be invalid or ruled
illcgal by any court of competent jurisdiction, or unenforceable under Applicable Laws,
then such part shall be severable from the remainder of the Scheme and the Scheme shall
not be affected thereby, unless the deletion of such part shall cause the Scheme to
become materially adverse to any party. In such a case, the Board of Directors of the
Companies to which such part relates to shall attempt to bring about the modifications in
the Scheme. as will best preserve for the parties, the benefits and obligations of this

Scheme, including but not limited to such part.

4.9 COSTS, CHARGES AND EXPENSES

Past. present and future costs, charges, levies, duties, and expenses (including stamp duty

payable pursuant to transfer of Demerged Undertaking, if any) in relation to or in connection

with or incidental to the Scheme or the implementation thercof shall be treated, as costs

relating to the Demerger and shall be borne by the Demerged Company and Resulting

Company equally.
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SCHEDULE

SCHEDULE OF ASSETS OF AND LIABILITIES OF THE DISTILLERY DIVISION

(DEMERGED UNDERTAKING)

AS ON 30.06.2025
PART -1
S.No Particulars Amount as on
30.06.2025
(in lacs)
ASSETS
a) Immovable Property (Factory Building at lease hold land) (refer Note 227.99
No. 1)
b) Plant and Equipment (refer Note No. 2) 4316.50
) Capital work in progress 468.32
d) Intangible assets (refer Note No. 3) 1.70
e) Non-current tax assets (net) -
f) Investments (refer Note No. 4) 316.65
g Other financial assets (refer Note No. 3) 501.19
) Inventories 1,818.67
i) Trade and other receivables 06.74
1) Cash and cash equivalents 8.71
k) Bank balances other than cash and cash equivalents (refer Note No. 6) 741.49
) Other assets (refer Note No. 7) 394.64
TOTAL ASSETS 8892.60
LIABILITIES

a) Deferred tax liabilities (net) 430.98
b) Non-current tax liability (net) 68.25
c) Provisions (Current Liability) 46.72
d) Borrowings (refer Note No. 8) 541.60
e) Trade and other payables (capital goods) 383.87
f) Other financial liabilities(refer Note No. 9) 591.56
2) Other current liabilities (refer Note No. 10) 53.34
h) Provisions (Non-Current Liability) 45831
TOTAL LIABILITIES 2574.63
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NOTE NO. 1: DETAILS OF IMMOVABLE PROPERTIES

A. SHORT DESCRIPTION OF THE LEASEHOLD PROPERTY OF THE DEMERGED

UNDERTAKING
S. Location Written down value | Remarks
No. as on 30.06.2025
(in Rs.)

Lease hold Land at Motinagar, Masaudha, NIL Map Attached
Faizabad to be subleased on approval by UP
Government
Factory Building on lease hold land at Moti Nagar, 2,27,99,142

2 Masodha

NOTE NO. 2: DETAILS OF PLANTS & EQUIPMENTS

< Particulars

Written down value as

No. on 30.06.2025
(in Rs.)
1. | Plant & Machinery WDV as per Fixed Asset Register 31,53,86,059
: Effluent Treatment Plant 10,26,91,667
3. | Others — Furniture & Fixtures, Vehicles, Office Equipment, 135,72,746
Tubewell and Cycles
Total 43,16, 50,473

NOTE NO. 3: DETAILS OF INTANGIBLE ASSETS

S. | Particulars Written down value as
No. on 30.06.2025

(in Rs.)
1. Computer software and brand development 1,69,983

DETAILS OF INTELLECTUAL PROPERTIES

A. REGISTERED TRADEMARKS & LOGOS (All trademarks & logos registered by the Distillery
Division in relation to the Distillery business, including the following:)

SLNo. Trademark Class | Application No. |Certificate No. Date of Registration
b Red Orange (Word) 33 5262941 3120914 27/12/2021
2. Mashuka (Word) 33 5404179 3115387 11/04/2022
3 QUEEN'S CLASSIC (Logo) | 33 4994281 3630591 15/01/2024
4. Beauty & Lovely(Word) 33 5262944 3650026 29/01/2024
3. Miss Masala (Word) 33 5262943 3714824 27/12/2021
0. King Classic (Logo) 33 4994282 /B659524 07/02/2024
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7 Moti (word) 5 4490984 2561837 24/04/2020
8. Moti (Logo) 5 4490985 2569632 24/04/2020
9, King's Classic (Word) 23 4994284 3704510 04/06/2021
10. Queen’s Classic (Word) 33 4994285 3707794 04/06/2021
I Lily (Word) 33 5404180 3117101 11/04/2022
12, Jordar (Word) 33 5404181 3116186 11/04/2022
| 13. Robila (Word) 33 5404182 3118055 11/04/2022

B. PENDING TRADEMARKS & LOGOS FOR REGISTRATIONS (All trademarks & logos pending
for registration by the Distillery Division in relation to the Distillery business, including the
following:)

S.No. Trademark Class Application No.
I Red Lime (Logo) 33 6367680
Z King No. 1 33 5859208
3, Hunter's Choice (W0rd) 33 4994275
4 King's Orange (word) 33 4994276
5 Hunter's Queen (Word) 33 4994277
6. Queen’s Premium (Word) 33 4994278
i Hunter's Premium (Word) 33 4994279
8. Hunter’s Classic (Word) 33 4994283
9 Mindies (Word) 33 5262940
10. | Power Horse (Word) 33 5262942
1. | Mauz Masti (Word) 33 5262945
12. | Deewana Dil (Word) 33 5262946
13. | Mindies Lime (Word) 33 5262947
14. | Red Lime (Word) 33 6367679
15. | Hunter’s Classic 33 4994280

C. COPYRIGHTS

ROC No. Diary No. Title of Work
Nil Nil Nil
Nil Nil Nil

NOTE NO. 4: DETAILS OF INVESTMENTS

S. | Particulars Amount as on

No. 30.06.2025 (in Rs.)

CURRENT INVESTMENTS

L HDFC Equity Growth Funds 1,55,69,959
SBI Life Equity Growth Funds 1,55,95,505

NON - CURRENT INVESTMENTS

2 Equity Shares of K M Spirit & Allied Industries Ltd. 5,00,000
Total 3,16,65,464
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NOTE NO. 5: DETAILS OF OTHER FINANCIAL ASSETS

S. Particulars Amount as on
No. 30.06.2025 (in Rs.)
OTHER CURRENT FINANCIAL ASSETS
I. | FD having Maturity more than 12 months 3,00,00,000
2. FDR Pledged with bank for bank guarantee 1,01,22,610
3. FDR with Government authority as security 75,67,285
4, Interest accrued but not due 10,25,264
Total 4,87,15,159
OTHER NON - CURRENT FINANCIAL ASSETS
5. Interest acerued but not due 14,03,782
Total 14,03,782
Grand Total 5,01,18,941

NOTE NO. 6: DETAILS BANK BALANCE & OTHER CASH & CASH EQUIVALENTS

S. Particulars Amount as on
No. 30.06.2025 (in Rs.)

i Balance in Current Account 8,11,913
2. | Cheque on hand -
3 Cash-in -hand 58,812
Total 8,70,725
4. FD having Maturity less than 12 months 7,24,00,000
5. | FDR Pledged with bank for bank guarantee 11,24,048
6. FDR with Government authority as security 6,24,860
Total 7,41,48,908

NOTE NO. 7: DETAILS OF OTHER ASSETS

S. | Particulars Amount as on

No. 30.06.2025 (in Rs.)

OTHER CURRENT ASSETS

i Security Deposit 71,15,328
Advances to suppliers 1,41.04,941
Advance to employees 3.24371
GST and other taxes/ duties 61,34,210
Prepaid expenses 96,12,634
Receivable from sugar division =

OTHER NON - CURRENT ASSETS

2. | Capital Advances 18,70,779
Duties and Taxes paid under protest 3,01,598

Total 3,94,63,861
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NOTE NO. 8: DETAILS OF BORROWINGS

S. Particulars Amount as on
No. 30.06.2025 (in Rs.)

1. State Bank of India 5,41,60,035
Total 5,41,60,035

NOTE NO. 9: DETAILS OF OTHER FINANCIAL LIABILITIES

S. Particulars Amount as on

No. 30.06.2025 (in Rs.)

] Security Deposits 1,57,71,478

2. Salary and other payables to employees 51,31,044

3 Others 56,30,391
Qutstanding liability of related party 88,27,969

5 MGQ Payable 2,37,95,550
Total 5,91,56,432

NOTE NQO. 10: DETAILS OF OTHER CURRENT LIABILITIES

S. Particulars Amount as on
No. 30.06.2025 (in Rs.)

1. | Statutory Liabilities 53,00,249
2 Advances from Customers 33,569
Total 53,33,818
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PART -1I

CHEDULE OF LICENSES/ PERMITS/ APPROVALS/ NoCs RELATING TO DEMERGED

SCHEDULE OF LICENSES/ PERMITS/ APPROVALS/ NoCs RELAZIING 15 LOILRLLL

UNDERTAKING

S. No. | Particulars Issuing Authority

j & Manufacturing of Ethanol, ENA, RS, Country U.P. Excise Department
Liquor

2. Factory License U.P. Labour Department

) Provident Fund P.F. Commissioner U.P.

4. Gratuity U.P. Labour Department

5. Air, Water UP Pollution Control Board

6. Boiler Director Boiler, Kanpur

T Fire Fire Department, Faizabad

8. Weight & Measurement Legal Metrology Department

9. Food License FSSAI, Regional Office I, Delhi

10. Packing Registration Sr. Inspector Weight & Measurement.

11. Central Ground Water Member Secretary, CGWA, New Delhi

12, EPR (Extended Producers Responsibility) | Central Pollution Control Board
Registration Certificate
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PART - I1I

SCHEDULE OF PENDING SUITS/APPEALS/PROCEEDINGS RELATING TO DEMERGED

UNDERTAKING

SL No.

COURT/ AUTHORITY
NAME

CASE TITILEAND CASE NO.

1

High Court Allahabad

KM sugar Mills Ltd V/s Excise Commissioner of UP
And
Writ Tax no. 538/2023

2]

MSME- Arbitration Court,
Panchkula

Pet Plast India Vs KM Sugar Mills Ltd
And
Claim application-Hr-03-001627/S/00004

Motihari

3

District Court Motihari

Deopriya Mukharjee V/s KM sugar Mills Ltd
And
Eviction case SD-4/2019

Supreme court

State of Bihar & Others V/s. Ally foodsé& others
And
SLP(C)35631/2014

N

Supreme court

State of Bihar & Others V/s. Riga Sugar Co. & others
And
SLP(C) 14792/2016

High Court Patna

KM Sugar Mills Ltd Vs State of Bihar & others
And
MIC 1578/2016

High Court Patna

KM Sugar Mills Ltd Vs State of Bihar & others
And
CWIC10947/2016

Supreme Court

State of Bihar & Others V/s. KM sugar Mills
And
SLP No. 3595/2019

Excise Commissioner, Patna

KM Sugar Mills Ltd Vs Excise Commissioner Patna
And
41/2015

High Court Patna

State of Bihar & Other vs K M.Sugar
And
CWIC 14248/2017

11

High Court Patna

KM Sugar Mills Ltd Vs State of Bihar & Others
And
CWJC 21786/2018

Certification Officer,
Motihari

Suptd. of Excise east Champaran VS KM Sugar Mills Ltd

And
Case No.12/Utpad/2016-17

(%]

High Court Patna

North Bihar (NB) PDCL
And

Case No. -Civil writ Jurisdiction 2215/2021
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PART -1V

SCHEDULE OF OBLIGATIONS & DUTIES (OTHER THAN THOSE MENTIONED IN CURRENT

& NON-CURRENT LIABILITIES) RELATING TO DEMERGED UNDERTAKING

[? Particulars Amount as on
No. 30.06.2025 (in Rs.)

Penalty levied by U.P. Excise Commissioner, Allahabad for Fire | 19,38,620/-
occurrence in AST-6 Tank
2. | Bank Guarantee given to M/s. Nayara Energy Limited 92,86,880/-

*ok K K
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